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Carol Topp, CPA

HomeschoolCPA.com/
CCTaxes
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Thanks to my supporters!

I am a Homeschool Group Leader Facebook group 
Let Us Reason-For Real Facebook group
Friends who shared on FB, Twitter, etc.  

Chat room moderators Laura Murfin of 
CrossSeven.org Classically based memory work

Jamie Buckland of Classical Program Consultant JamieBuckland.net
Guidance in curriculum, administration and business for a homeschool program

Housekeeping
Put tax questions in the chat box. Keep them short and general!
◦ Keep other chat to a minimum, please.
◦ If you are under a confidentiality agreement, do not post confidential 

information in the chat room. 

Two short breaks for Q&A (half way and at the end)
Free access to the recording until tomorrow around 10 pm ET.

I’m an accountant, not a lawyer, so I’m not offering legal advice. 
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Let’s talk about:
Tax changes in 2018
Schedule C tax form
Tax deductions
Self Employment Tax
Qualified Business Deduction (new in 2018!!)
Sample Tax Returns

No time for…
Sales tax
Inventory
Paying Workers

Business entity options (LLC, S Corp, etc.)
Nonprofit tax exempt status
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You are a business owner if…
You receive money and deliver a product or service
Business owners include:

• For-profit homeschool program directors

• Nonemployee tutors

• Nonemployee co-op teachers

• Coaches, band directors, childcare workers, Independent 
Contractors, etc.

Business Structures

Sole 
Proprietorship 

(single family house)

Partnership 
(duplex)

Corporation 
(apartment building)
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Basic Accounting

Income from Sales/Services/Tuition, fees, etc.…
- Expenses related to your business
Profit (aka Net Income)
- Taxes
What you get to keep (your earnings)

How do you get paid?

Do NOT give yourself a 
1099-MISC 
Do NOT give yourself a 
paycheck

Business owner

Owner’s Draw

Your profit is your “pay” 
Owner’s Draw (not a tax deductible 
expense)
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Tips:
Use a separate checking 
account (please!)
Leave some for taxes and 
future expenses

Tax changes for 2018
No more exemptions 
Standard deduction increased to $12,000 S/$24,000 MFJ
Child Tax credit increased to $2,000/child

New Qualified Business Income deduction
New tax forms: 1040 “postcard”
Lower tax rates (12% for most of us)
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Tax Forms

Profit from business

Profit from business

SE tax = 15.3% of profit

Schedule C 
Business

Schedule SE Self 
Employment tax

Taxes: Self Employment Tax 

Social Security (FICA)
and 
Medicare

15.3 % of profit over $400*
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Educational classes/tutoring 611000

X
X
X

Accrual Accounting
Recognize income when earned (over time), not when received

Cash Accrual

Tuition collected in September 2018 $5,000 $5,000

Income on 2018 Schedule C $5,000 $2,500

Expenses in 2018 $1,000 $1,000

Profit in 2018 $4,000 $1,500

Income on 2019 Schedule C $0 $2,500

Expenses in 2019 $1,000 $1,000

Profit in 2019 -$1,000 (a loss) $1,500

Changing methods requires IRS approval using Form 3115. Hire a professional! 
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Carol Topp, CPA
TaxesForWriters.com

Schedule C: Expenses

Business Tax deductions
Advertising (website, email service, etc. )

Car Mileage (54 ½ cents per mile in 2018). Keep a log!

Contract Labor and Employee Wages

Business Insurance

Professional Fees (lawyers and accountants)

Office expenses (software)

Read IRS Pub 535 Business Expenses https://www.irs.gov/pub/irs-pdf/p535.pdf
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Business Tax deductions
Supplies

Travel (hotel, airplane, etc.)

Cell phone & internet (Utilities Line 25) prorate 
for business use

Other (Line 27) for Professional 
development (classes, training, conferences, 
books)

Read IRS Pub 535 Business Expenses https://www.irs.gov/pub/irs-pdf/p535.pdf

NOT deductible as a business expense
Charitable donations. They go on Schedule A Itemized 
deductions.

◦ “Donations” or “love offerings” to your church host for use of space are not
donations. They are rent. Rent is a business expense and tax deductible.

◦ http://homeschoolcpa.com/is-payment-to-our-church-host-rent-or-a-donation/

Childcare expenses. May be eligible for the Child and 
Dependent Care tax credit.

Your child’s tuition/fees. They are a personal expense and 
not a business deduction. 

◦ http://homeschoolcpa.com/can-a-homeschool-director-deduct-her-childs-tuition-
on-her-tax-return/

Read IRS Pub 535 Business Expenses https://www.irs.gov/pub/irs-pdf/p535.pdf
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Home Office Deduction (Line 30)

Regular and Exclusive use
and 
principal place of business
Read IRS Instructions for Form 8829

Simplified method: $5/square foot 
(maximum 300 sq ft or $1500)

1099 MISC to contractors

For compensation over $600 in 
a year to:
Tutors, coaches, cleaners, 
bookkeepers, etc.

Deducted on Line 11 Contract Labor

Use Yearli.com for online filing  https://mbsy.co/rzrbp
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New tax deduction for 2018!! 
Qualified Business Income Deduction

20% of profit from “qualified” business (sole prop, partnerships, S Corp)
◦ If Taxable Income less than $157,000 S/$315,000 MFJ, your business is 

“qualified”

Form 1040 Line 9

Questions? 
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Sample Tax Returns

New look to tax forms for 2018 taxes
Start with Schedule C Profit or Loss from Business

Follow directions carefully and transfer profit to:

Form 1040 Schedule 1 Line 6  

and

Schedule SE
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Tessa Tutor: Independent 
contractor 
filing Schedule C-EZ

Income from tutoring: $750
Expenses: $77
Profit: $673

Tessa Tutor: IC filing Schedule C
Self employment tax: 15.3% of profit 
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Tessa Tutor:
Schedule 1 
Business 
Profit 

Tessa Tutor 
Form 1040
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Ashley Business Owner
filing Schedule C

Income: $35,000
Expenses: $28,275
Profit: $6,725

X

Ashley Business Owner: Self employment tax: 15.3% of 
profit 



1/20/2019

17

Ashley Business Owner:
Schedule 1 Business Profit 

Ashley Business Owner Form 1040
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Tax Tips

Use software.  I use TaxAct

Use a local tax professional, especially for 2018 
returns
◦ QuickBooks ProAdvisor

Quickbooks.intuit.com/find-an-accountant 
◦ Dave Ramsey Endorsed Local Provider 

DaveRamsey.com/elp/tax-services
Questions about starting or running a homeschool 
program?  HomeschoolCPA.com/Contact

Thanks to my supporters!

I am a Homeschool Group Leader Facebook group 
Let Us Reason-For Real Facebook group
Friends who shared on FB, Twitter, etc.  

Chat room moderator Laura Murfin of 
CrossSeven.org Classically based memory work

Jamie Buckland of Classical Program Consultant JamieBuckland.net
Guidance in curriculum, administration and business for a homeschool program
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Tell your friends! HomeschoolCPA.com/HSBIZTAXES

Questions? 


